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Current Trends 


Over $580 million worth of special 8% percent home mortgage purchase commit- 
ments were contracted for on the first day the FHLMC offered them to the Nation’s lenders. 
FHLMC President William J. Popejoy announced: “It was a record 1-day commitment 
volume and vigorous and healthy reaction by the industry to FHLMC’s segment of housing 
finance assistance programs announced recently by the President.”” Under the special 
program, FHLMC is committing to purchase. ..up to 12 months in the future. . . $3 billion 
worth of single-family home mortgages at 8% percent interest. To be eligible for purchase, 
mortgages must have a coupon interest rate of no more than 8% percent and have been 
closed after May 20, 1974, on new singie-family or condominium homes. No individual 
mortgage may exceed $35,000. The 8% percent rate represents a reduction of one full point 
from the rate prevailing for similar FHLMC commitments before institution of the program. 


in the mid-May sale of tax-exempt urban-renewal notes... 126 local urban-renewal 
agencies sold $345.1 million in notes at an average interest rate of 5.5617 percent. The 
average rate on the 137 issues was up from 5.2076 percent at the April sale. 


In FNMA’s latest auction of 4-month commitments to buy Government-backed home 
loans... FNMA issued $82.8 million in such commitments at an average yield of 9.483 
percent, up from 9.343 percent at the prior auction 2 weeks earlier and exceeding the 
previous record of 9.42 percent set in January 1970. The Association received 305 bids 
totaling $217.1 million and accepted 229 at yields ranging from 9.434 percent to 9.694 
percent. 


* 


Emergency Services Study Continued 


New ways to speed fire, police, and ambulance service in the Nation’s cities has 
moved to the final testing stage with the signing of a $247,000 contract between HUD and 
the New York City Rand Institute. The new agreement. ..continuing work begun in 
1972... will enable the Rand Institute to complete testing and evaluation in seven pilot cities 
of new systems analysis techniques developed, and proven effective, for New York City’s fire 
and police departments. The city’s fire department. . . for example. . . was able to coordinate 
closely the number and locations of companies to the real needs for fire protection in various 
areas of the city, to ensure that more units were sent to real fires than to false alarms and 
save more than $4 million annually. 


Tailored to needs of individual cities. ..this new technology is being tried out in 
Denver, Jersey City, Wilmington, Del., Yonkers, St. Louis, Washington, D.C., and New Haven. 
Fire systems analysis is being applied in the first four cities... ambulance systems analysis is 
being tested in St. Louis and Washington. ..and the police systems approach in New Haven. 
Purpose of the technology transfer is to provide local officials with new methods for 
systematically assessing alternative courses of action in providing emergency service 
protection. 


For further information: Alan R. Siegel, Director, Division of Community Manage- 
ment, Technology and Environmental Research, HUD Office of Policy Development and 
Research, Washington, D.C. 20410. 





President Signs Disaster Relief Act 


The President has signed into law the Disaster Relief Act of 1974, which will 
strengthen and streamline the disaster assistance available to individuals, communities, and 
States. This legislation provides: 


e grants for the repair or reconstruction of recreational facilities and private 
nonprofit educational, utility, emergency, medical, and custodial care facilities damaged or 
destroyed by a major disaster; 


e 90 percent grants to State and local governments that may be used to restore 
certain selected damaged public facilities or to construct new facilities in lieu of repairing or 
replacing particular public facilities damaged by a disaster; 


e grants to the States of up to $250,000 for the development of plans, programs, 
and capabilities for disaster preparedness; 


@ emergency assistance in less-than-major disaster situations to save lives and protect 
property and public health and safety; 


e insurance provisions designed to protect State and local governments against 
economic hardship resulting from future disasters; 


e grants to the States to provide financial assistance to individuals or families 
adversely affected by a major disaster who are unable to meet disaster-related necessary 
expenses or serious needs; 


e loans to local governments which may suffer a substantial loss of tax and other 
revenues as a result of a major disaster and which have demonstrated a need for immediate 
financial assistance to perform their governmental functions; 


e a long range economic recovery authority for major disaster areas. 


Individual and family grant programs are retroactive to April 20, 1973. Ail other 
provisions of the Act are effective April 1, 1974. 
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Companies Approve President’s Housing Program 


“The President’s five-point program to allocate $10.3 billion to the beleaguered 
housing market must be applauded by all sectors of the housing and mortgage lending 
industries as an imaginative, necessary step to neutralize the disproportionate impact of high 
interest rates and tight money on housing,’ Max H. Karl, president of the Mortgage 
Insurance Companies of America told representatives of the country’s 15 private mortgage 
insurance companies at their first annual meeting held recently in Washington. 


Karl explained that $7 billion of the $10.3 billion will be pumped through the FHLB 
System to savings and loan associations... which are suffering from extroardinarily high 
interest rates and outflows of savings due to disintermediation into more competitive 
investments. 


Karl commended the quick action of the FHLBB and the FHLMC in getting the 
program rolling. The presidents of the 12 regional home loan banks met with the Board on 
May 14 to iron out the details of the $4 billion in below-market advances to the S & L’s, 
and on the same day issued to its authorized seller-servicer the details of the new forward 


commitment program for mortgage loans on new one-to-four family homes closed after May 
20, 1974. 





FYI 


American Water Works Association... Annual Conference... Boston, June 16-21. 
Write: AWWA, 2 Park Avenue, New York, N.Y. 10016. 


Section 23 Leased Housing Association. .. Third Annual Seminar. . . Washington, June 
20-21. Details: Ms. Susan Baron, Association Headquarters, 1025 Connecticut Avenue, N.W.., 
Washington, D.C. 20036. (202) 833-2327. 


National Association of Housing and Redevelopment Officials... 2-in-1 Workshops 
... 2% days each. Each workshop will be presented in two locations. 


Neighborhood Preservation and Housing Rehabilitation: New Strategies for Compre- 
hensive Local Programs; 


Urban Development and Redevelopment: Public-Leverage and Incentives for Private 
Action Programs. 


Denver: Neighborhood Preservation and Housing Rehabilitation. .. July 15-17 (ending 
at 2 p.m.) Urban Development and Redevelopment... July 17-19 (starting at 3 p.m.). 
Registration: NAHRO Workshop Registrar, c/o Jack Clifford, Denver Urban Renewal Agency, 
Room 900, 910 16th Street, Denver, Colo. 80202. 


Philadelphia: Neighborhood Preservation and Housing Rehabilitation. .. August 12-14 
(ending at 2 p.m.) Urban Development and Redevelopment... August 14-16 (starting at 3 
p.m.). Registration: NAHRO Workshop Registrar, c/o Carl Werner, Maple Corporation, Suite 
340, 1819 John F. Kennedy Blvd., Philadelphia, Pa. 19103. 


* 


Tax Collections Rise 


The Tax Foundation estimates that the amount collected through Federal, State, and 
local taxes this fiscal year will total $394 billion. .. nearly $50 billion more than in fiscal 
1973. 


If all taxes were shared equally among households across the country. .. the average 
this year would be up to $5,647 per living unit...compared with $5,051 in 1973, an 
increase of nearly $600, the Foundation said. Total tax payments have more than doubled 
since 1966... rising from $185 billion to this year’s estimated $394 billion. 


In the same period, governments have increased their spending—from tax and nontax 
revenues, as well as by borrowing—from $225 billion in 1966 to over $480 billion in the 
current fiscal year. 


Federal taxes are estimated to rise from $222 billion in fiscal 1973 to $258 billion in 
fiscal 1974... which ends June 30. In the same period, State-local taxes are estimated to 
increase from $123 billion to $136 billion. In 1960... total taxes were $127 billion, Federal 
taxes were $88 billion, State and local taxes were $38 billion, and the per household figure 
was $2,399. 
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FmHA Now Official 


The FHA abbreviation has often been used for both the Farmers Home Administra- 
tion and the Federal Housing Administration. . . thus causing some confusion. In the April 27 
Federal Register... a new official abbreviation for Farmers Home was announced. It is 
FmHA. 
* 


N. Y. State to Audit Funds 


New York State has agreed to audit Federal general revenue-sharing funds paid to the 
State and to localities. 


Graham M. Watt, Director of the Treasury Department’s Office of Revenue Sharing, 
said the undertaking was “illustrative of the intergovernmental cooperation that has resulted 
from the President’s New Federalism.”’ 


Mr. Watt said his office was negotiating with other States to obtain an arrangement 
similar to New York’s, and added that his office would continue to investigate complaints 
and make random audits. 


Arthur Levitt, the New York State Controller, said the Federal audit would be part 
of the State’s routine operation. “‘We now have an experienced audit force which travels 
around the State, auditing the State’s 1,700 localities,’ Mr. Levitt said. The localities have 
thus far received $1.4 billion in Federal general revenue-sharing funds. 

* 


New Community Honored 


The Woodlands New Community. ..28 miles north of Houston, was among 31 
corporate winners honored for its land use planning. The HUD-assisted new community was 
one of the recipients of the Fifth Annual Environment Honor Awards, sponsored by the 
Environment Monthly. ..a national publication. 


“The key to the Woodlands land use is this: the land allocation plan was not derived first 
and then changed to respond to the natural environment; instead, the natural environment 
was first studied and comprehended, a process which then made land use allocation 
responsive to both man and nature,” Environment Monthly said in announcing the award. 


The publication said Woodlands ‘...manifested an extraordinary command of 
environmental complexities, both from the ecological and man-made vantage points.” 


UNITED STATES 
GOVERNMENT PRINTING OFFICE > 
PUBLIC DOCUMENTS DEPARTMENT 


WASHINGTON, D.C. 20402 


POSTAGE AND FEES PAID 


DEPARTMENT OF HOUSING AND URBAN DEVE OPMENT 


HUD-401 


OFFICIAL BUSINESS 


HON SERTAIONS 
sents 
XEROX 

300 N 2E 

ANN ARBOR 








